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Inflation

2010

24 grams

for Rs. 20
22 grams 13.2 grams
for Rs. 10 for Rs. 10
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Inflation

2010 2020

1 kg for 1 kg for
Rs. 60 Rs. 130
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Premiumization

2020

Dairy Milk,

(Sl

"ROAST ALMOND

150 gram
for Rs. 160 Rs. 2?27
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Past inflation in India (1980-2020)
0 Average rate — 7.65 ;Median —7.25

Year Inflation Rate (%)
1980 11.35
1981 13.11
1982 7.89
1983 11.87
1984 832
1985 5.56
1986 8.89
1987 9.06
1988 7.21
1989 4.57
1990 11.2
1991 13.48
1992 9.86
1993 7.28
1994 10.28
1995 9.96
1996 9.43
1997 6.84
1998 13.13
1999 5.7
2000 3.83
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Year Inflation Rate (%)
2001 431
2002 3.98
2003 3.86
2004 3.82
2005 4.4
2006 6.7
2007 6.2
2008 9.09
2009 1231
2010 10.53
2011 9.5
2012 10
2013 S.4
2014 5.8
2015 4.9
2016 4.5
2017 3.6
2018 3.53
2019 4.76
2020 6.2
2021 4.89
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Past inflation in India wealth
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What is your DREAM ?
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Let’s Do An Exercise

Your dream possession, or a current expense..

Today’s Value: Value 5 Years Later:

- Car 20,00,000 25.52.000
- House
- Vacation 7,00,000 8,93,000

- Household expenses
- Child’s education

Assume 5% inflation and multiply
today’s value by (1.05)A5 or 1.276
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Few Examples

Today’s Value:

Car 20,00,000/-

1,50,00,000/-
House

Vacation g -’MJ\ —_— 7,00,000/-

Household 20,000/-
expenses

Child’s 1w 10,00,000/-

education —rs
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Value 5 Years Later:

25,52,000/-

1,91,00,000/-

8,93,000/-

25,525/-

12,76,000/-

Assume 5% inflation and multiply today’s value by (1.05)"5 or 1.276
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Savings Equation wealth

Monthly Income Monthly Income

Less: Daily Expenses Less: Daily Expenses

Less: Discretionary

Investments
Expenses

Funds left Funds left

Investments Discretionary Spends
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Investment Options...

Pre-Tax Taxation Post-Tax Inflation
1 Real Estate,
Fixed Deposit «» o

1 Debt Mutual Fund 0%

Yr 0 Equity Mutual Fund @E» 1o+ @ @

1 Opportune Wealth 0%

A Debt Mutual Funds are taxed at 20% post inflation indexation; *Equity held >1 year; <I| year tax is 15%,
on Dividends Tax rate is 15%

**Fixed Deposits are charged at the applicable tax slab rate. Real Estate taxed 20% on LTCG Sale
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Asset Allocation Decision

1 Conservative

1 Low Risk Taker

1 Aggressive
1 High Risk-Taker

Asset Allocation Return
RE, FD 60% 4.8%
Debt MF 30% 7.4%
Equity MF 10% 10.8%
=sumproduct 6.2%

Average — Post Tax

6% p.a.

Asset Allocation Return
RE, FD 0% 4.8%
Debt MF 30% 7.4%
Equity MF 70% 10.8%
=sumproduct 9.8%

Average — Post Tax

10% p.a.
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INR Lakhs
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Compounding — 8" Wonder of the world
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INR Lakhs

Compounding at 10%
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Compounding at 13%
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Risk-Uncertainty-Reward

Low Risk means more Certainty and vice versa...

High Risk High Certainty High Returns
Low Risk Low Certainty Low Returns
High Risk

High Certainty High Returns
\ Low Certainty / Low Returns
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Equity Markets are Non-Linear

You have to have the stomach for this spicy dish before you order it...
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—Fixed Deposit® =Debt MF** —Equity*** —~Gold --Real Estate®

Source: *SBI Bank; **SBI Magnum Income Fund; ***NIFTY50; Accord Fintech Database; World Bank;* RBI Housing Price Index; Bankbazaar



Where should you invest?

1 Bank Fixed Deposit!
1 Mutual Fund?

1 Equity?
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How does a Bank use money?

When you invest in Bank Fixed Deposits

You deposit money in the
bank and earn 6% interest
in Fixed Deposits
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Bank gives out loan to
people and companies and
earns 16% interest on Loans
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When you invest in Mutual Funds wealth
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Equity Investing wealth

45/ pa

The perceived value of
company goes up

|
)

Revenues
(-) Cost

Profits!!

—
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If you don't find a way o
to make money while you sleep, = "= .,
you will work until you die. “§~ %% I

— Warren Buffett
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Investing should be
more like watching
paint dry or watching
grass grow. If you want
excitement, take $800
and go to Las Vegas.

Paul Samuelson
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Smallcase-Portfolios for You

YOU
. Rawr o A ZERODHA
ﬁ‘ . The Discount Brokerage
J) o j
PORTFOLIO ADVISOR TRADE EXECUTOR

<>
N smallcase

SMALLCASE TECHNOLOGY
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Parting Thoughts

1 Savings is about delaying gratification.. Investing
is all about having options in the future.

1 Make your money work hard for you...



Summary

0 Inflation

0 Future value / cost of an asset
1 Investment Options

Asset Allocation Game
Compounding

Risk and Reward

Volatility and Uncertainty
How money works?

Equity Portfolios
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Disclaimers

Copyright Opportune Wealth Advisors Private Limited (herein named

“Opportune’). All Rights Reserved. Opportune is registered with SEBI as an investment adviser
(registration number INA000005366). Opportune has not been the subject of any disciplinary
action by SEBI and has no associate or group company. The information and opinions given here

may include Opportune’s confidential and proprietary information, are not warranted to be
complete or accurate, should not be copied or distributed without Opportune’s prior written
consent, and are not to be regarded as an offer to buy or sell any particular security. Please note

that the information and opinions given here are not intended to constitute legal, tax or financial
advice; so, before making any investment decision in any security, please consult your

legal/tax/financial consultant and read the underlying documents, as applicable, including the risk
factors involved in investing in the security. Opportune, its directors and employees shall not be

responsible for any trading decisions, damages or other losses that may be incurred by anyone
consequent to relying upon the information and opinions given here. Investments in securities are
subject to market risks and there is no assurance or guarantee that the intended investment
objectives will be achieved. Past performance may or may not be sustained in future and is no
indication of future performance. The price/value/interest rates of securities and mutual fund
schemes fluctuates, therefore, the value of investors' investments in stocks / mutual fund schemes
and the income derived from them may go up or down. The terms and conditions on which

Opportune offers advisory services to clients vary from client to client and are spelt out in the
respective client agreement. Opportune and its clients, employees, Directors may have

vested interest in the securities mentioned in this research document. Please use
your best judgment on making decisions pertaining to your individual investments.
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QUESTIONS?

THANK YOU !!!

Suruchi@OpportuneWealth.com

Whatsapp 98202-33523

www.opportunewealth.com

oportune
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